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= 2703- 12

= 15 .3Lake

2. Treatment or impairment loss : -
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3. Current year Depreciation :-

Revised Carrying Amount = 27.3-15.3
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CASH GENERATING UNIT 128
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Meaning :. A CGL is a small identifiable group of related assets that generate
cashflows independently of the cash generated from other assets or

other (GU ·

Example: Mining business

-self constructedmine railway line.

road .

L
↓,

Railway Line and Self constructed Road will not be able to generate
any cash flows independently. We will not be able to ascertain its value in

use or its Net Seeing Price- individually we cannot ascertain its impairment loss.

Now
,

we will create a smallest identifiable group of
related assets that is able to generate cash flows. This will include

mine + railway line + self constructed road. This group will be called a

cash generating unit.

Eg :
-

MM IT M M

-Road constructed in a housing society
Recoverable amount is not ascertainable17 17 17 17 M

↓

This road will be clubbed with other assets

such that the group of assets is able to

generate independent cashfrows.

Impairment loss on a car

(similar to impairment loss on an individual assets

1 : Determine carrying amount of CGU. -Al + A2 + As

* If a liability is closely related to a cab
,

then CA + (A + CA = CA Of CGU-

the carrying of liability is required to be considered



while calculating the CA of CGU.

2. Determine Recoverable amount of CGU . 128

If CA > RA
,

the recognise impairment loss.

The impairment loss on a CGU
,

will be apportioned between the assets of

the car in proportion to the carrying amounts of the assets on the date

of impairment to determine the revised carrying amount.
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Example : - A Cash Generating Unit consits of :-

Al : CA = 500000
-

A2 : CA : 700000
-

A3 :LA = 800,000
-

The net selling price of the car is 1800
,

000 and the value in use is

1530,000 ·

calculate the impairment loss and the revised carrying amounts of the

assets within the CGU.

solution : · Carrying Amount of CGU = CA of A = 500000

+ CA OF A2 - 700000

+ CA Of A3 = 800000

2000000
--

Recoverable Amount of CGU : Higher of

1 : Net selling Price = 1800000

2 . value in use = 1550000
-

Recoverable amount = 18
.

00000

Impairment Loss = Carrying amount - Recoverable Amount

I 2000000 - 1800,,
000

--

I 2000001-

Revised Carrying Amount : -



Al = 500
,

000 - (200,000 x 500 I 450.

000
128

An = 700,

000 - (200.000x0000000) = 630
-

A3 = 800
,

000 - (200000 x %0000)
= 100

Reversal of Impairment loss of a Car

If indicators of impairment cease to exist
,
then

,
the impairment loss on a

CGU can be reversed .

Impairment loss can be reversed to the extent the current carrying amount

of CGU reaches the normal carrying amount of car . (ie, the carrying amount

had no impairment loss been charged in the first place).

Calculation of Normal Carrying Amount (i.e. without impairment loss)

I A

Y4 " 2 ↓
u

Al : CA = 900000 Al : (A = 1200000 Al = 1500000 (Ul= 10y)
- -

As
:CA0

As: (A = 300000 A2 = 500000 (U1= 5y)- -

CA : 1500000 CGU = 2000000
- --

calculation of Current Carrying Amount (with impairment loss)

A ↑

Y4 Y is In
u

Al : (A = 1200000
-

As: (A = 300000 Al = 1500000 (Ul= 10y)
-

CA : 1500000 A200000(vy- It = 30 cassumed) CGU = 2000000
-

-

RCA = 1200000
-

Al : CA = 9600
,00 - 240000 : 720000 Ai : RCA : 1200000 - (300000 x 12/15) = 960000

1 -1

A2 : CA = 240000 - 160,000 = 80000 A2 : R(A = 300000 - (3
,

00
,

000 x 3115) = 240000
- - - - ·

CA = 800000
-

* Indicators for impairment reversed.



RA = 1300000 128
-

Impairment loss can be reversed

only by E2-000/
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